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IMPORTANT NOTICE

THIS INFORMATION RELATES TO AN OFFERING OF SECURITIES TO BE OFFERED AND SOLD PURSUANT TO RULE 144A AND/OR REGULATION S (EXEMPTIONS FROM THE U.S. OF THE U.S. ACT OF 1933, AS AMENDED (THE "SECURITIES ACT")) AND IS ONLY DIRECTED AT (i) QUALIFIED INSTITUTIONAL BUYERS UNDER RULE 144A (“QIBs”) WHO ARE ALSO
QUALIFIED PURCHASERS ("QPs") (AS DEFINED IN SECTION 2(A)(51) OF THE U.S. INVESTMENT COMPANY ACT OF 1940, AS AMENDED) OR (ii) TO NON-U.S. PERSONS (AS DEFINED IN REGULATION S) LOCATED OUTSIDE OF THE UNITED STATES, AND IN EACH CASE TO WHOM THE DISTRIBUTION OF THIS INFORMATION, WHETHER DIRECTLY OR INDIRECTLY, IS NOT OTHERWISE UNLAWFUL. THIS
PRESENTATION IS NOT BEING MADE IN AND COPIES OF IT MAY NOT BE DISTRIBUTED OR SENT INTO THE UNITED STATES (EXCEPT THAT IT MAY BE SENT IN THE UNITED STATES DIRECTLY TO QIBs WHO ARE ALSO QPs), CANADA, AUSTRALIA OR JAPAN.

YOU MUST READ THE FOLLOWING BEFORE C THE FOLLOWING APPLY TO THE

THIS PAGE AND YOU ARE THEREFORE ADVISED TO READ THIS CAREFULLY BEFORE READING, ACCESSING OR MAKING ANY OTHER USE OF THIS PRESENTATION. IN ACCESSING THE PRESENTATION AND/OR BY ATTENDING THE MEETING WHERE THE PRESENTATION
1S MADE AND/OR ACCEPTING A COPY OF THE PRESENTATION, YOU WILL BE TAKEN TO HAVE

3 AND THAT YOU HAVE READ AND AGREE TO BE BOUND BY THE FOLLOWING OBLIGATIONS AND LIMITATIONS.

This presentation is strictly confidential to the recipient and has been prepared by, and is the sole responsibility of, the Republic of Turkey (the "Obligor") solely for use in connection with the proposed offering and sale of trust certificates (the "Certificat

") of Hazine Ml g1 V: i Anonim Sirketi (the "Trustee") (the "Issuer")
This presentation does not constitute a other offering in whole or in part. ion contained in this is a summary only. Under no circumstances shall this presentation constitute or form pan of, and should not be construed as, an invitation or offer for sale or subscription of, or a solicitation of any offer to buy or subscribe for, any securities of the Trustee
or the Obligor referred to below in any jurisdiction or an i enterintoi activity. Nor should this presentation or any part of it form the basis of, o be relied on in with, any contract or decision

INVESTORS SHOULD NOT SUBSCRIBE FOR ANY CERTIFICATES REFERRED TO HEREIN EXCEPT ON THE BASIS OF THE INFORMATION CONTAINED IN THE FINAL PROSPECTUS (THE "PROSPECTUS").

The Certificates may not be suitable for and this isnot a

to invest in the Certificates nor should any aspect of the presentation be viewed as givingany legal, regulatory, financial, tax, accounting, Shari‘a or other advice. Each potential investor is required to make, and remains solely for, its own i i and appraisal of the
business and financial condition of the Obligor, its subsidiaries and associates, the nature of the Certificates and evaluation of the merits or suitability of the Certificates or any transaction to any investor's particular situation and objectives, including the possible risks and benefits of purchasing any Certificates. Any such determination should involve, inter alia, an assessment (with relevant professional
advisers as necessary) of the legal, tax, Shari'a, accounting, regulatory, financial, credit and other related aspects and risks of investing in the Certificates. Certificate holders should conduct their own due diligence and consult their own Shari’a advisers as to whether the proposed transaction and the trading of the Certificates (including on the secondary market) s in compliance with Shari‘a principles
for their own purposes. None of the Obligor, the Trustee or the Joint Lead Managers (as defined below) makes any representation that the transaction or the trading of the Certificates is o will be Shari‘a compliant.

This presentation is for the exclusive use of the person(s) to whom it is provided by the Obligor. The recipient agrees to keep confidential at all times this presentation and any information contained in it or made available by the Obligor in connection with it. It should be read inits entirety and shall not be photocopied, reproduced, further distributed or disclosed in whole or in part to any person other

than the recipient for any purpose without the prior written consent of the Obligor, nor should any other person act on it. Failure to comply with this restriction may constitute a violation of applicable securities laws. This presentation is proprietary to the Obligor and the recipient agrees on request to return or to destroy this presentation and all other materials received from the Obligor relating to the
information contained herein.

The information contained in this presentation has not been approved or endorsed, or verified, by any i third party. The and opinions contained herein are provided as at the date of this presentation and are subject to change without notice without giving reasons, at any time and in any respect, and will only be finalised at the time of the Issue. None of the
Obligor, the Trustee or [Dubai Islamic Bank, Emirates NBD Capital, HSBC Bank plc and Standard Chartered Bank] and any other joint lead managers appointed in connection with the Issue (the "Joint Lead Managers") are under any obligation to update or keep current the information contained herein.

or warranty or express or implied, is given by or on behalf of the Obligor, the Trustee, the Joint Lead Managers or any of their respective members, directors, officers, employees, affiliates or agents or any other person as to, and no reliance should be placed on, the accuracy, completeness o fairness of the information or opinions contained herein. No
responsibility or liabilityis accepted by the Obligor, the Trustee, the Joint Lead Managers or any of their respective members, directors, officers, employees, affiliates or agents or any other person in relation to the accuracy, completeness or sufficiency of any information contained herein or any other written or oral information made available by the Obligor in connection therewith or any data which
any such information generates, or for any loss whatsoever arising from or in connection with the use of, or reliance on, this presentation and any such liabilityis expressly disclaimed.

Some statements in this presentation may be deemed to be forward-looking statements. Forward-looking statements include statements concerning the Obligor's plans, objectives, goals, strategies, future operations and performance and the assumptions underlying these forward-looking statements. When used in this presentation, the words "anticipates", "estimates", "expects", "believes",
“intends", "plans", "aims", "seeks", "may", "will", "should" and any similar expressions or the negative thereof generally identify forward-looking statements. The Obligor has based these forward-looking statements on the current view of its management with respect to future events and financial performance. Although the Obligor believes that the expectations, estimates and projections reflected in
its forward-looking statements are reasonable as of the date of this presentation, if one o more of the risks or uncertainties materialise, including those identified below or which the Obligor has otherwise identified in this presentation, or if any of the Obligor's underlying assumptions prove to be incomplete or inaccurate, the Obligor's actual results of operation may vary from those expected,
estimated or predicted.

In particular, but without limitation, no representation or warranty, express or implied, is given as to the achievement or reasonableness of, and no refiance should be placed on, any projections, estimates, forecasts, targets, prospects, returns or other forward-looking statements contained herein. Any such projections, estimates, forecasts, targets, prospects, returns or other forward-looking
statements are not a reliable indicator of future performance. Nothing in this presentation should be relied upon as a promise or representation as to the future.

The presentation may contain historical market data and forecasts which have been obtained from industry publications, market research and other publicly available information. Where third-party information has been used, the source of such information has been identified. The information provided from the sources referred to in this presentation has been accurately reproduced. None of the
Obligor, the Trustee or the Joint Lead Managers has, however, independently verified the accuracy, reliability or completeness of such third-party i ion or the of any ions on which any of the same is based.

This presentation may contain certain non-IFRS financial information. The Obligor's management believes that these measures provide valuable additional i o in ing the
should not be viewed as a for, but rather

of the Obligor or the Obligor's business because they provide measures used by the Obligor to assess performance. Although these measures are important in the management of the business, they
Y to, the IFRS measures. Non-IFRS measures presented by the Obligor may not be comparable to similarly titled measures reported by other companies.

This presentation is not intended for distribution, directly or indirectly, to, or for use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation. This presentation does not constitute an offer of securities for sale or a solicitation of an offer to buy securities in any jurisdiction where it is unlawful to do so. The Certificates have not been,
and willnot be, registered under the Securities Act or the securities laws of any state of the United States or any other jurisdiction and the Securities may not be offered or sold directly or indirectly except (1) to Non-U.S. persons (as defined in Regulation S) located outside of the United States in an offshore transaction in accordance with Rule 903 or Rule 904 of Regulation S; (2) in the United States

only to QIBs (within the meaning of Rule 144A ("Rule 144A") under the Securities Act who are also QPs as defined in Section 2(A)(51) of the Investment Company Act; or (3) pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and applicable state or local securities laws. No money, securities o other consideration is being solicited, and, if
sent in response to this presentation or the Prospectus or the information contained herein, will not be accepted.

The presentation is not being distributed to, and must not be passed on to, the general public in the United Kingdom. Rather, the communi
professionals as defined in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the

tion of the presentation: (a) f effected by a person who is not an authorised person under the Financial Services and Markets Act 2000, as amended (the "FSMA), is being addressed to, or directed at, only the following persons: (i) persons who are investment
ancial Promotion Order"); (i) persons falling within any of the categories of persons described in Article 49(2) of the Financial Promotion Order; and (iii) any other person to whom it may otherwise lawfully be made in accordance with the Financial Promotion
Order; and (b) i effected by a person who is an authorised person under the FSMA, is being addressed to, or directed at, only the following persons: (i) persons falling within one of the categories of investment professional as defined in Article 14(5) of the Financial Services and Markets Act 2000 (Promotion of Collective Investment Schemes) (Exemptions) Order 2001 (the "Promotion of CISs Order");

(ii) persons falling within any of the categories of person described in Article 22(2)(a)-{d) of the Promotion of CISs Order; and (iii) any other person to whom it may otherwise lawfully be made. Persons of any other description in the United Kingdom may not receive and should not act or rely on this presentation. For a more complete description of restrictions on offers and sales, see “Subscription and
Sale" and “Transfer Restrictions" in the Prospectus.

MIFID Il professionals/ECPs-only ~Manufacturer target market (MiFID Il product is

parties and clients only (alldistribution channels).

UK MiFIR professionals/ECPs-only-Manufacturer target market (UK MiFIR product governance) i eligible counterparties and professional clients only (all distribution channels).

EU PRIIPs Regulation / prohibition of sales to EEA retail investors-The Certificates are not intended to be offered, sold or otherwise made available to and should not be offered, sold or otherwise made available to any retail investor in the European Economic Area (“EEA”). For these purposes, a "retail investor” means a person who is one (o more) of: (i) a "retail client" as defined in point (11) of
Article 4(1) of MiFID Il; or (ii) a customer within the meaning of Directive (EU) 2016/97, where that customer would not qualify as a ‘professional client' as defined in point (10) of Article 4(1) of Directive 2014/65/EU (as amended, "MiFID II”. Consequently, no key information document required by Regulation (EU) No 1286/2014 (the “EUPRIIPs Regulation") for offering or selling the Certificates or
otherwise making them available to any retail investor in the EEA has been prepared and therefore offering or selling the Certificates or otherwise making them available to any retail investor in the EEA may, be unlawful under the EU PRIIPs Regulation.

UK PRIIPs Regulation / prohibition of sales to UK retail investors ~The Certificates are not intended to be offered, sold or otherwise made available to and should not be offered, sold or otherwise made available to any retail investor in the United Kingdom (“UK"). For these purposes, a "retail investor" means a person who is one (or more) of: (i) a retail client, as defined in point (8) of Article 2 of
Regulation (EU) No 2017/565as it forms part of domestic law by virtue of the European Union (Withdrawal) Act 2018 (the "EUWA"); o (ii) a customer within the meaning of the provisions of the FSMA and any rules or regulations made under the FSMA to implement Directive (EU) 2016/97, where that customer would not qualify as a professional client, as defined in point (8) of Article 2(1) of

Regulation (EU) No 600/2014as it forms part of domestic law by virtue of the EUWA. Consequently, no key information document required by Regulation (EU) No 1286/2014as it forms part of domestic law by virtue of the EUWA (the "UK PRIIPs Regulation") for offering or selling the Certificates or otherwise making them available to retail investors in the UK has been prepared and therefore offering
or selling the Certificates or otherwise making them available to any retail investor in the UK may be unlawful under the UK PRIIPS Regulation.

In connection with Section 3098 of the Securities and Futures Act (Chapter 289) of Singapore (as amended or modified from time to time, the "SFA") and the Securities and Futures (Capital Markets Products) Regulations 2018 of Singapore (the "CMP Regulations 2018"), the Trustee has determined, and hereby notifies all relevant persons (as defined in Section 309A(1) of the SFA), that the Certificates
are prescribed capital markets products (as defined in the CMP Regulations 2018) and Excluded Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS Notice FAA-N16: Notice on Recommendation on Investment Products).

Prospective investors are solely responsible for making their own independent appraisal of and investigations into the products, i and referred to in this ion and should not rely on any i

contained in this ion as ituting investment advice.

The Prospectus may contain material information that is not in this presentation or which may differ from the information contained herein. The Prospectus includes descriptions of certain risks related to an investment in the Certificates and it is recommended that prospective investors read and carefully assess those risks. Any summary terms and conditions contained in this presentation are only
indicative of the terms and conditions of the proposed Certificates. The legal documentation governing any transaction will contain the only legally binding terms in respect of such transaction and, in conjunction with the Prospectus, will supersede and qualify this presentation inits entirety.

Credit ratings provided by third-party credit rating agencies may not reflect all isks of an investment in securities and may be subject to revision or withdrawal at any time.

Each Joint Lead Manager may in the course of its placement efforts be solicited by investment lients for whom it provides other services. Any Joint Lead Manager may also decide to allocate the lssue to the proprietary book of such Joint Lead Manager or an affiliate. This represents a potential conflict of interest. Each Joint Lead Manager has internal arrangements designed to ensure that such Joint
Lead Manager would give unbiased and full advice to a corporate finance client about valuation and pricing of an offering as well as internal systems, controls and procedures to identify and to manage potential conflicts of interest.

If this presentation has been sent to you in an electronic form, you are reminded that documents transmitted via this medium maybe altered or changed during the process of electronic transmission and consequently none of the Obligor, the Trustee, the Joint Lead Managers or any of their respective members, directors, officers, employees, affiliates or agents accepts any liability or responsibility
whatsoever in respect of any difference in the presentation distributed to you in electronic format.

As used herein, "presentation” shall mean and include the slides that follow, any oral ion of the slides, any q d

session that follows any such oral presentation, hard copies of this presentation and any materials distributed at or in connection with, any such oral presentation. This presentation has been delivered for information only and on the express understanding that the
recipient shall use it only for the purpose set out above. Where acting as agent on behalf of a disclosed or undisclosed client when purchasing, or making or accepting an offer to purchase, any Certificates (or any beneficial interests therein) from the Trustee, the Obligor and/or the Joint Lead Managers, the foregoing warranties, and gs will be given by and be
binding upon both the agent and its underlying client(s).

FCA/ ICMA stabilisation applies.

THIS PRESENTATION DOES NOT DISCLOSE ALL THE RISKS AND OTHER SIGNIFICANT ISSUES RELATED TO AN INVESTMENT IN THE CERTIFICATES. PRIOR TO TRANSACTING, POTENTIAL INVESTORS SHOULD ENSURE THAT THEY FULLY UNDERSTAND THE TERMS OF THE CERTIFICATES AND ANY APPLICABLE RISK
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Covid-19 Pandemic & Vaccination

o Having peaked at 60,000 in Daily Confirmed Covid-19 Cases Per Million People (Rolling 7-Day Average)
April 2021, the daily number 1000
of confirmed cases displayed a 500
dramatic decline towards 500
below 10,000 due to the full o0 Brazil
and partial lockdown o ' ——France
measures e —fzr-many
Turkey fully vaccinated 16% of 100 —Russia
its population in line with EU 200 \ \ ‘ =Turkey

\ Q .
200 N\ —
averages ’ A 4\“ \\‘: UK
100 po “\‘

0
Sep-20 Oct-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21

Vaccination Campaign

(% of Population)

1 1
1 1
1 1
1 1

Brazil EU India France Germany Russia | Turkey | UK
: :
| |

Doses 63,277,523 222,939,788 198,443,550 33,699,182 44,385,214 24,000,000: 33,624,342: 60,965,594

Administered : :
1 1
. 1 1

Fully Vaccinated 9.9 15.2 3.2 15.3 13.7 68 | 16% | 343
: :
I 1
1 1

*Numbers for Turkey are as of 13 June 2021, April data is available for other countries

e -l 4
Source: Our World in Data, Bloomberg .
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Economic Activity

o Turkish economy grew 1.8% Real GDP Growth

in 2020, revealing a fast
recovery in the second half of
the year 10%

Despite tight financial 8%

conditions, economic growth 6%
has been strong at 7% in Q1-

4%
21

2%
Growth momentum is o

L il

B
-4%
-6%
-8%
-10%

-12%
Q1-18 Q2-18 Q3-18 Q4-18 Q1-19 Q2-19 Q3-19 Q4-19 Q1-20 Q2-20 Q3-20 Q4-20 Q1-21

Source: Turkstat n




Economic Activity

Industrial Production & Manufacturing PMI

o Preliminary data shows that
economic growth momentum
has been strong in Q1-21

Manufacturing PMI~ ceeeee PMI Threshold = |P SA YoY Change
—>
Posting 50.4 in April, PMI has
been above 50.0 threshold
since Jun-20
60 20%

Seasonally-adjusted industrial

production grew 12.3% y-o-y > 10%

in Q1-21, QoQ IP growth was

at 2.6% in seasonal and 50 0%
45 -10%
40 -20%
35 -30%
30 -40%

Apr-17 Oct-17 Apr-18 Oct-18 Apr-19 Oct-19 Apr-20 Oct-20 Apr-21

Source: Turkstat, ICC




Economic Activity

o Credit card expenditures Credit & Debit Card Expenditures, 4-Week Moving Average (TRY billion)

continued to increase during
Q1-21 and peaked in early

April.
30

Partial lockdown measures in 28

April and full lockdown

afterwards in May have 26

brought along a 94

normalization in card

expenditures 22
20
18
16
14
12
10

Jan-20 Mar-20 May-20 Jul-20 Oct-20 Dec-20 Feb-21 May-21

Source: CBT n




Inflation

o Headline CPI rose to 17.1% in Consumer Prices (Annual % Change)

April on the back of base

effect, rising food and other

commodity prices as well as ——Headline CPI —B Index*
inflation expectations

adversely affecting inflation

outlook 30

Price stability is key to 25
ensuring financial and

economic stability 50

15

10

5

0

Jan-18 Apr-18 Jul-18 Oct-18 Jan-19 Apr-19 Jul-19 Oct-19 Jan-20 Apr-20 Jul-20 Oct-20 Jan-21 Apr-21

(*) B index: CPI excluding unprocessed food, energy, alcoholic beverages tobacco and gold.
Source: CBT




o Short term inflation
expectations deteriorated and
run above the interim targets

Starting from Dec-20,
economic activity has
maintained its vitality but
slightly moderated, loan
growth slowed down and
dollarization trend stopped
even partly reversed. These
are supportive elements in

Inflation Expectations

CBRT Expectations Survey, Headline CPI (%)

=12M Fwd CPI e=24M Fwd CPI = "5Y Fwd CPI ===10Y Fwd CPI

1

Aug-18 Nov-18 Feb-19 May-19 Aug-19 Nov-19 Feb-20 May-20 Aug-20 Nov-20 Feb-21 May-21

Source: CBT




O

@)

Monetary policy has been
strongly tightened since Q4-
20 and short-term interest
rates are anchored

Tight monetary policy serves
a significant buffer to anchor
expectations, pricing behavior
and financial markets

Monetary Policy Tightening

Short Term Interest Rates (%)

Interest Rate Corridor ====CBRT Average Funding Rate ====1 \Week Repo Rate ====BIST O/N Repo Rate (5-Day MA)

22
20
18
16
14

12

10

6
Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21

Source: CBT




Economic Reform Package

o Economic reform efforts to grow Turkish economy on the basis of:

o As part of the action plan: * Investment
Expenditure discipline * Production
will be ensured  Employment
Public debt management « Exports
will be strengthened
Taxation regulations will
be simplified
The asset quality of the
banking sector will be
improved
The capacity of asset

WHY NEEDED?

= Reduce vulnerabilities
Act promptly
in this

Gain the first = Boost productivity

mover -
advantage

ShrRiTTe Take early

unpredictable
environment

action Integrate further to
global value chains
= |mprove

competitiveness

Strong, sustainable, inclusive and balanced growth




Economic Reform Package

Major Particular Reform Areas

Macroeconomic

Policies

Fiscal Discipline

Ensuring Price Stability

Strengthening Financial
Sector

Improving Current
Account Balance

Supporting Employment

Structural

Policies

Strengthening
Institutional Governance

Encouraging Private
Sector Investments

Facilitating Domestic
Trade

Increasing
Competitiveness

Strengthening Market
Surveillance and
Supervision




Economic Reform Package

o As a top priority item on our Ex-Post Real Policy Rates Across Selected Emerging Countries (%)

agenda, price stability is key
to ensure financial stability CP|
and macroeconomic stability

B Policy Rate B Real Rate

Pandemic response of loose
monetary policy and
excessive lending have been
reversed since Nov-20

Brazil

Price
Stability

Mexico

Existing disinflationary
policies will be stubbornly

S. Africa
Financial
Stability

Russia
Macroeconomic
Stability

India

|
|
|
I
|
I
Turkey #

-5.0 0.0 5.0 10.0 15.0 20.0

Source: Bloomberg
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Central Government Budgetary Balance

o Budget deficit-to-GDP ratio Budgetary Deficit Evolution
came in at 3.4% last year,
dISCIp|Ined €xpense : = 12M Budgetary Balance/GDP = 12M IMF-Defined Primary Balance/GDP
management has been in
place since the last quarter of 0.0%
2020 to support '
disinflationary efforts 0.5%
Budget realizations of 2021 -1.0%
are very encouraging as Lo
deficit-to-GDP ratio came o
down to 1.7% 0%
-2.5%
-3.0%
-3.5%
-4.0%
-4.5%

Jan-18 Apr-18 Jul-18 Oct-18 Jan-19 Apr-19 Jul-19 Oct-19 Jan-20 Apr-20 Jul-20 Oct-20 Jan-21 Apr-21

Source: MoTF




o Budgetary balance has a
surplus of TRY 6 billion thanks
to TRY 73 billion primary
balance surplus

Eye-catching budget
performance hinges on strong
tax collections as well as
expenditure management

Cumulative tax revenues grew

Central Government Budgetary Balance

Breakdown of Budgetary Balance

Change
Jan-21 Feb-21 Mar-21 YtD-21 YD 21-20

Budget Revenues 122,170 86,136 47,443 65,245 320,994 89,609 119,579 134,927 93,791 437,906 36.4%
Tax Revenues 67,416 71,729 36,954 49,125 225224 79227 98437 77,433 76,322 331,420 47.2%
Income Tax 17,322 10,447 9576 12,113 49458 17,750 12,532 18,000 16,452 64,733  30.9%
Corporate Tax 519 25601 950 900 27,969 473 36,983 2,533 2,822 42,811  53.1%
Domestic VAT 9,097 4,504 -4,891 9,145 17,856 12,335 6,831 4,702 9,644 33,511  87.7%
Special Consumption Tax 12,930 11,851 13,360 12,942 51,083 16,107 14,030 17,844 16,226 64,207  25.7%
1‘:‘:5: oninternational 1, e 11760 11466 8932 44233 17,223 17549 24103 21625 80499  82.0%
Other Revenues 54,754 14,407 10,488 16,120 95769 105382 21,142 57,494 17,469 106,487 11.2%
'a”:g':;;"come' Shares o344 7231 5266 11,894 32735 6390 12,708 12,589 10,872 42,558  30.0%
Budget Expenses 100,669 93,499 91,162 108,443 393,773 113,763 96,409 111,164 110,708 432,043 9.7%
Compensation of 29222 22,920 23,671 23,915 99,729 32,785 27,627 27,342 28,518 116272 16.6%
Employees
Payments to Social 4918 3,891 3962 3,829 16,600 5481 4,667 4624 4482 19,253  16.0%
Security Agencies
Sjroc‘:]::ed Service 4078 7,532 6,733 6,650 24,993 3358 5210 8344 6,565 23,477  -6.1%
Current Transfers 37,078 37,193 39,466 51,485 165222 44972 42612 46,197 41,665 175447  62%
Capital Expenses 9,183 3,094 3,838 3,659 19,774 2,524 1,425 6,057 8,344 18,350 -7.2%
Capital Transfers 20 336 438 523 1,317 0 406 754 797 1,958 48.6%
Interest Expenses 12,745 14,162 11,340 17,048 55,296 21,943 12,757 14228 18,583 67,511 22.1%
Budget Balance 21,501 -7,363 -43,719 -43,198 -72,779 -24,154 23,170 23,764 -16,917 5,363
Primary Budget Balance 34,247 6,800 -32,379 -26,151 -17,483 -2,211 35,927 37,992 1,666 73,374

Source: MoTF




Liquidity Position

o Treasury’s liquidity is at historic Treasury Liquidity Buffers* (TRY billion) TRY 10 billion cut to onshore
highs as of end of April, FX
liguidity makes up the bigger
portion

monthly borrowing program
in both April and May

Strong budget execution Solid liquidity buffers

Yearly on-shore borrowing
program to downscale by
~10%

Resulting from stronger than
expected budget performance
and ample liquidity, we started W FX Funds W TL Funds

trimming onshore borrowing 202
targets from April

Following downward revisions

128
41
66
46
33 87
25 26
y 14 12
v daaaaABABEEBENRE
™~ o0 (@)) o — o o < LN (o] ™~ o0 (e)) o
o o o — — — — — — — i i i oN
(e] (@) (@) (e] (e] (e] o o o (@] (@) (@) (@] (e]
o oN oN oN oN oN oN oN o o oN oN oN oN

*Deposit account held with the CBT

Source: CBT




Debt Sustainability

o As per the strategic objectives Key Strategic Objectives in Domestic Borrowing

we set out, our focus has
shifted towards mid and long

end of TL curve since Nov-20
Increasing Turkish Lira and fixed rate issuances in total

Average borrowing maturity
has dramatically improved

Higher TL roll-over ratios thanks to longer term fixed rate issuances and increasing
compared to last year

appetite from non-resident investors

Apart from gold, deleveraging

foreign currency on-shore
debt is still an ongoing Decreasing foreign currency debt
process

Foreign currency on-shore debt rollover ratio is below 50% cumulatively as of
May-21

Extending average maturity of the debt

In April-21, the average maturity of domestic cash borrowing is at 53.9 months,
from 30.9 in April-20.




Debt Sustainability

EU-Defined General Government Gross Debt (% GDP)

o Turkey has a very comfortable
gross debt profile

Despite deteriorating fiscal 250
conditions globally, Turkey

stands out with its disciplined

budget execution and 200
delivered one of the lowest

deficits since the start of the

pandemic 150

100
Maastricht Criteria: 60
50 _|||| |||| -
O I

Italy

Greece
Portugal
Belgium

France
Spain
Turkey*

Netherlands

*Q4-2020 results for Turkey, Sep-20 data is available for other countries

Source: Eurostat (Updated as of Feb-21), Ministry of Treasury & Finance (Mar-21)



o Loose financial conditions in
2020 translated into a
widening in the current
account deficit

Worsened inflation
expectations as well as global
uncertainties led to a
strengthening trend in
dollarization and affected the
external balance adversely

External Balance & Financing

Current
Account

Balance
(USD billion)

Financing
(USD billion)

Source: CBT
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External Balance

Current Account Balance Exc. Gold & Energy (USD billion)

o Orthodox policy mix weight
on import demand dynamics,
especially that of gold.

N —CAB —CAB exc. Energy & Gold - CAB exc. Gold
Preliminary data reveals that

the net gold import was nil in
April 60

Positive adjustment in the 40
Current Account Balance is

expected to be more evident 20
depending on the pace of
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-40
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Source: CBT




External Balance

o The sharp fall in tourism Gross Travel Income, 12-Month Trailing (UsD billion)

revenues was one of the most
important drivers behind the

widening of the CAB in 2020

35
Depending on the course of
pandemic and vaccination 50 28
developments globally, some
recovery is expected in 2021 .
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Source: CBT




o Turkish banks and corporates
proved to be capable of
accessing external finance
facilities even in the most

volatile days

External debt rollover ratios
of both banks and corporates
are increasing

Banking sector so far
renewed maturing syndicated

External Finance

External Debt Roll-Over, 6-Month Moving Average (%)
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o Due to the seasonality in
financial sector’s syndicated
loan facilities, private sector’s
external debt repayments are

substantially higher in Q2s
and Q4s in a year

Banks are renewing
syndicated loans at above
100%, non-financials external
debt roll-over ratios are

External Finance

Private Sector’s Payment Schedule for External Debt (million USD)
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External Finance

o Central government has a Central Government External Debt Service (million USD)

comfortable repayment

schedule with a USD sukuk

redemption in June and EUR WNotional M Interest
senior unsecured in

November

2,728

On the external borrowing 2,585

side, there is no need for
revision on the yearly
program of USD 10 billion,
USD 3.5 billion of which was

2,054 648
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o Non-financial sector lowered
its net FX position by more
than USD 50 billion in two
years period

As actively narrowing open FX
positions, non-financials
achieved building-up a long
position of USD 26 billion in
the short term

External Finance

FX Position of Non-Financial Sector

Net FX position of non-financial corporates
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o Loan growth has normalized
across all sub-categories

Loan growth in the banking

sector is not consumption
fueling due to the orthodox
policy set in place

Concessionary priced lending
facilities are no longer
available

Banking Sector Lending Activity

Loan Growth in the Banking System, 13-Week Moving Average (%)
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Banking Sector

o Banking sector continues to Solvency Ratios

maintain solid set of solvency
ratios, comfortable above
regu'atory thresholds W CETI B Add. Tier | W Tier |l

Sector’s total CAR stands at
18.0%, highest quality CET1 21%
makes 76% of it.

18%
With modest risk weighted
asset growth and improving 15%
12%
9%
6%
3%
.
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Banking Sector

o NPL ratio ended 2020 at 4.0% Non-Performing Loan Ratio

and improved to 3.8% as of NPL Coverage
March despite slowing down prudently high at
loan growth 137%*

There is no expectation 6%
regarding a stress scenario in
asset quality but a limited
uptick following the removal
of forbearance measures
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*Total Provisions (S1+52+S3) / Gross NPLs, as of Mar-21
Source: BRSA 31
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o Banks maintained their
prudent stance with
provisioning policies in 2020.
They created a huge buffer

for any potential
deterioration in the asset
quality

Stage lll provisions-to-NPLs
ratio increased from 65% in
2019 to 75% in 2020

Banking Sector

Loan Coverage Ratios

B Generic Provisions / Stage Il Loans W Spesific Provisions / NPLs
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Transaction Summary

Hazine Mistesarhgi Varlik Kiralama Anonim Sirketi

N

The Republic of Turkey

Moody’s: B2; Fitch: BB-

USD Benchmark

Standalone Prospectus

Fixed Rate, payable semi-anually in arrear

USD 200,000 and integral multiples of USD 1,000

Irish Stock Exchange plc trading as Euronext Dublin

English Law / Turkish Law for asset-related documents

Dubai Islamic Bank, Emirates NBD Capital, HSBC, and Standard Chartered Bank




Structure Overview

The Republic
(acting through the The Republic as Lessee
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